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Where do | put the spot?

1.

What do we talk about, when talking Real Estate?

Shocks, economy and dealing with it.

What about prices?

How predict values without knowing the effect?

Actual most urgent topics of the real estate industry in
Germany

Conclusion
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Intro

..when we talk about Real Esate,
...we are not just talking about money!

33. Baltic Valuation Conference, Sept. 7th - Sept. 9nd, 2023 - Warsaw (Poland) (c) Peter Ache


https://unsplash.com/de/@p_pixels_p?utm_source=unsplash&utm_medium=referral&utm_content=creditCopyText
https://unsplash.com/de/fotos/WeJN6QCfq2w?utm_source=unsplash&utm_medium=referral&utm_content=creditCopyText

Ol A

.

! il

-----
4

.
"

Foto von Kate Darmody auf Unsplash

33. Baltic Valuation Conference, Sept. 7th - Sept. 9nd, 2023 - Warsaw


https://unsplash.com/de/@kdarmody?utm_source=unsplash&utm_medium=referral&utm_content=creditCopyText
https://unsplash.com/de/fotos/mCoI5dCv7VQ?utm_source=unsplash&utm_medium=referral&utm_content=creditCopyText

We are talking about peopl

- - - w2

e's basic needs

Sea L AR

'
e

Foto von Niki Sanders auf Unsplash

Foto von Esther Ann auf Unsplash Foto von Brooke Cagle auf Unsplash

Foto von Caleb Jones auf Unsplash

Foto von Peter Ache

33. Baltic Valuation Conference, Sept. 7th - Sept.

9nd, 2023 - Warsaw (Poland) (c) Peter Ache .


https://unsplash.com/@gcalebjones?utm_source=unsplash&utm_medium=referral&utm_content=creditCopyText
https://unsplash.com/de/kollektionen/508815/man%2C-father%2C-child?utm_source=unsplash&utm_medium=referral&utm_content=creditCopyText
https://unsplash.com/@estherann?utm_source=unsplash&utm_medium=referral&utm_content=creditCopyText
https://unsplash.com/de/s/fotos/man-women?utm_source=unsplash&utm_medium=referral&utm_content=creditCopyText
https://unsplash.com/@nikilee?utm_source=unsplash&utm_medium=referral&utm_content=creditCopyText
https://unsplash.com/de/s/fotos/man-woman?utm_source=unsplash&utm_medium=referral&utm_content=creditCopyText
https://unsplash.com/@brookecagle?utm_source=unsplash&utm_medium=referral&utm_content=creditCopyText
https://unsplash.com/de/s/fotos/young-people?utm_source=unsplash&utm_medium=referral&utm_content=creditCopyText

l 0\ ‘u‘

/;_li. l

Responsibility for the Ilvmg

environment

?

Foto von Anzhela Bets auf Unsplash



https://unsplash.com/de/@angelaua?utm_source=unsplash&utm_medium=referral&utm_content=creditCopyText
https://unsplash.com/de/fotos/3CwQrSmCelg?utm_source=unsplash&utm_medium=referral&utm_content=creditCopyText

G Vi

BRI TS

Residence stability

%

AT

V&
|
DI g

?



https://unsplash.com/de/@angelaua?utm_source=unsplash&utm_medium=referral&utm_content=creditCopyText
https://unsplash.com/de/fotos/3CwQrSmCelg?utm_source=unsplash&utm_medium=referral&utm_content=creditCopyText

Such situations scare and
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Types of shocks

* Exogenous or endogenous

* Positive or negative
 Symmetrical or asymmetrical
 Temporary or permanent

Effects of shock

* Short term or medium / long term
* On the offer side or the demand side, or both
 Change of basic condition of society or parts of it

https://www.tagesschau.de/multimedia/bilder/libanon-explosion-

103.htm! (Zugriff 03.09.2020)
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Process of dealing with shocks

-

Foto von Desiray Green auf Unsplash

Emergency management

. e.g. Lockdown

. Advice from science

. Decisions ,reviews new decisions
. Freeze, no activities, waiting

Uncertainty and Fear

. Panic sales, panic purchases

. Estimates of future developments based on comparable expertise
Orientation

. Data-based analyzes and forecasts

. Short- and medium- term forecasts on science-based methods with

determination of the probability of occurence

Develop and implement solutions
. Middle- and longterm-Forecastig with probability of occurrence

. Support or prevent effects (e.g. in Corona-Pandamic: Support virtual
conferences, prevent right-wing populism)

. Beginning of catch-up effects

(c) Peter Ache

12


https://unsplash.com/de/@desiraygreen?utm_source=unsplash&utm_medium=referral&utm_content=creditCopyText
https://unsplash.com/de/fotos/AsBmXfG1Vtg?utm_source=unsplash&utm_medium=referral&utm_content=creditCopyText

2020 - 2022
Corona Pandemic

WIE EINE HANDVOLL
TRADER DIE WELT

VERZOCKTE | 2008 - 2009

| Financial Crisis and Real
THE | Estate Bubble in the US

\Vi - A

Buchvorderseite. Campus-Verlag: The big Short v. Michael Lewis
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Oil Price Crisis 1973
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What happens to prices
and turnover?

..when we talk about Real Esate,
\

...we are not just talking about money!
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Pricetrends in Germans big Cities (Quartaly 1/2000 bis 2/2023)
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Monetary turnover across all properties in Germany (in billion of euro)
(% = Difference from previous year)
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Transactions (in 1.000) for building plots for all property types all over germany
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House price index, quartaly data
Some European states (Q1/2010 bis Q2/2023)
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But what to do, when it comes to valuation?

The fact is:

1. The data we work with are coming from a backwords view

2. Valuation usually predicts the present

3. We have to deal with uncertainties of our prediction

33. Baltic Valuation Conference, Sept. 7th - Sept.
’ Peter Ach
9nd, 2023 - Warsaw (Poland) (AR 21
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Pricetrends in Germany's capital Berlin (Quartaly 2000 bis 2011)
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The actual
most urgent topics
of the real estate
industry in
Germany




1. All Submarkets: Sustainability and ESG criteria
* Inlight of new regulations and expectations, the importance of energy efficiency, climate protection and
ESG-compliant reporting for buildings is growing.

2. All Submarkets: Cost trends- rising
*  Rising costs, especially for energy, construction and ancillary costs, are a key challenge for the entire real
estate sector.

3. All Submarkets: Difficulties in financing and unattractive returns
* Lead to reluctance to invest in real estate.

4. Housing market: Uncertainties about costs
* There are concerns about rising construction and energy costs, the affordability of construction projects
and the availability of affordable housing.

5. Office market: Changed utilisation behaviour
* The flexibilisation of work and the transition to hybrid working is influencing space utilisation behaviour
and thus represents a central challenge for the office market.
*  Future demand for space and vacancies: There is uncertainty about the future demand for space for office
properties and the potential for demand deficits and vacancies.

6. Logistics market: Lack of Supply and excess of demand
* A pronounced lack of supply and an excess of demand dominate the logistics market, with energy and
climate protection aspects also gaining in importance.

Federal Institute for Research on Building, Urban Affairs and Spatial Developement in Germany 33. Baltic Valuation Conference, Sept. 7th - Sept.
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e.g.: Residential Market =» Ranking of the most urgent issues over time
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Conclusion:

e The russian war in Ukraine is a terrible
case and not acceptable.

e But it’s not only the war that effects
the real estate market.

e There are multiple issues we as
Valuation Experts have to deal with.

e Some are influenced by challenges of
the past that have not been managed
well.
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Let us do well
and carefully in
these days

e Conlusion:

The russian war in Ukraine is a
terrible case and not acceptable.

* Butit’s not only the war that
effects the real estate markets.

* There are multiple issues we as
Valuation Experts have to deal
with.

* Some are influenced by
challenges of the past that have
not been managed well.

(c) Peter Ache
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